Key Financial Data for the six months ended 30 June

In Rupees Thousands

Current Period

Previous Period

From| Asa % of From | As a % of
01.01.2023 | Interest 01.01.2022 | Interest
to 30.06.2023 Income | to 30.06.2022 Income

(Un Audited) (Un Audited)
Interest Income 4,890,249 | 100.0% | 3,613,084 | 100.0%
Interest Expenses 3,667,588 75.0% 2,039,618 56.5%
Net Interest Income 1,222,661 25.0% | 1,573,466 43.5%
Other Income 366,740 7.5% 708,557 19.6%
Gains/(Losses) from Trading Activities - 0.0% - 0.0%
Operating Expenses (Excluding Impairment) 1,104,889 22.6% 993,178 27.5%
Impairment (37,118) -0.8% 248,703 6.9%
Profit Before Tax 521,630 10.7% | 1,040,142 28.8%
Taxes 344,379 7.0% 516,417 14.3%
Profit After Tax 177,251 3.6% 523,725 14.5%

Key Financial Data as at 30 June

In Rupees Thousands
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Selected Key Performance Indicators
30-Jun-2023 30-Jun-2022
Item Required | Actual | Required | Actual
Regulatory Capital Adequacy (%)
Tier 1 Capital Adequacy Ratio 8.50% 15.18% 7.00% 11.92%
Total Capital Adequacy Ratio 12.50% 19.80% 11.00% 17.71%
Capital Funds to Deposit Liabilities Ratio 10.00% 42.50% 10.00% | 58.59%
Quality of Loan Portfolio (%)
Gross Stage 3 Loans Ratio 22.78% 24.23%
Net Stage 3 Loans Ratio 15.89% 15.81%
Net Stage 3 Loans to Core Capital Ratio 97.61% 108.25%
Stage 3 Impairment Coverage Ratio 30.22% 34.76%
Total Impairment Coverage Ratio 9.50% 11.02%
Profitability(%)
Net Interest Margin 5.21% 6.98%
Return on Assets 2.22% 4.61%
Return on Equity 5.33% 16.77%
Cost to Income Ratio 69.52% 43.52%
Liquidity (%)
Available Liquid Assets to Required Liquid Assets (Minimum 100%) 282.14% 232.07%
Liquid Assets fo External Funds 19.89% 14.21%
Memorandum Information
Number of Branches 44 40
External Credit Rating (Fitch Ratings) BBB+(lka)rwn Allka)rn

30-Jun-2023 | Asa%of | 30-Jun-2022 | Asa% of

(Un Audited) | Total Assets | (Un Audited) | Total Assets
Assets
Cash and Bank Balance 964,591 2.0% 162,371 0.3%
Due from Related Parties 1,103 0.0% 3,152 0.0%
Loans(Excluding Due from Related Parties) 42,374,183 89.5% | 41,783,396 91.9%
Investment in Equity 56 0.0% 56 0.0%
Property, Plant & Equipment 2,480,076 5.2% 2,368,581 5.2%
Other Assets 1,529,944 3.2% 1,155,318 2.5%
Total Assets 47,349,953 100.0% | 45462874 100.0%
Liabilities
Due to Banks 4,252,584 9.0% 6,280,963 13.8%
Due to Related Parties 4,363,428 9.2% 4,862,374 10.7%
Deposits from Customers 22,902,214 48.4% | 17.478,445 38.4%
Other Borrowings 6,884,638 14.5% 7,640,336 16.8%
Other Liabilities 2,236,622 4.7% 2,903,000 6.4%
Total Liabilities 40,639,486 85.8% | 39,165,118 86.1%
Equity
Stated Capital 2,866,877 6.1% 2,674,439 5.9%
Statutory Reserve Fund 278,000 0.6% 240,000 0.5%
Retained Earnings 3,411,295 7.2% 3,258,813 7.2%
Other Reserves 154,295 0.3% 124,504 0.3%
Total Equity 6,710,467 14.2% 6,297,756 13.9%
Total Liabilities and Equity 47,349,953 100.0% | 45,462,874 100.0%
Net Assets Value Per Share (Rs.) 66.88 64.81
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The Company has not had any regulatory penalties or regulatory restrictions on deposits, borrowings and lending
during 2023 & 2022.

CERTIFICATION:
We, the undersigned, being the Managing Director ,the Chief Financial Officer and the Head of Compliance
of Siyapatha Finance PLC certify jointly that ;

(a) the above statements have been prepared in compliance with the format and definitions prescribed
by the Central Bank of Sri Lanka(CBSL);

(b) the information contained in these statements have been extracted from the unaudited Financial
Statements of Siyapatha Finance PLC unless indicated as audited.

(Sgd)
Mahika Rajakaruna

Head of Compliance
25 July 2023

(Sgd)
Ananda Seneviratne

Managing Director
25 July 2023

(Sgd)

Ruwan Wanniarachchi
Chief Financial Officer
25 July 2023
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Explanations/Glossary

Capital Adequacy ratios

Indicates the ability of the financial institution to absorb losses
without affecting depositors and creditors. This ratio is
computed by dividing capital by risk weighted assets as
specified by the Direction, and high ratio indicates better loss
absorption capacity.

Stage 3 Impairment Coverage
Ratio

Indicates the level of loss allowance for stage 3 loans and
advances.

Total Impairment Coverage
Ratio

Indicates the level of total loss allowance for total loans and
advances.

Net Interest Margin

Indicates profitability of the core business operation of the
financial institution. i.e. granting loans and advances and
accepting deposits.

Cost to income ratio

Represents operating expense, excluding impairment charges
on loans and advances as a percentage of net revenue (net
interest income and other income). Lower ratio will resultant in
higher profitability.

Liquid Assets

A liquid asset is an asset that can easily be converted into cash.

Cap Maximum limit imposed by the CBSL.

Downsizing Gradual reduction of the business operation imposed by the
CBSL.

Freezing An order of CBSL that is in place preventing further
transactions of the Company.

Tier 1 Capital Represents permanent shareholder equity and reserves.

Total Capital Represents Tier 1 and supplementary capital including
instruments with characteristics of equity and debt, revaluation
gains, impairment allowances.

Risk Weighted Assets Sum of on-balance sheet risk weighted assets and the total

credit equivalent of risk weighted off-balance sheet assets.

Tier 1 Capital ratio

Tier 1 capital as a percentage of risk weighted assets.

Total Capital ratio

Total capital as a percentage of risk weighted assets.

Capital Funds

Paid up capital, permanent free reserves and any other
securities approved by the CBSL.

Non-Performing Loan

A loan in which the borrower has defaulted and hasn't made
scheduled payments of principal or and / interest as per the
stipulated guidelines issued by CBSL.

Net Interest Margin

Annualized net interest income (interest income less interest
expenses) as a percentage of total net assets (as at end of
period).

Return on Assets

Annualized profit before tax as a percentage of total net assets
(as at end of period).

Return on Equity

Annualized profit after tax as a percentage of total capital (as at
end of period).

External Funds

Includes only deposits and borrowings.
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